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Chairman: Mr. Hong-Tu Tsai

President: Mr. Chang-Ken Lee

100% 100%

100%

100% 100%

[ Cathay Life

~
CDBS-CAM Cathay Futures
(33%) (100%)
J

. Cathay Century
[ '“do‘(’S'g(?/;Ba“k ] [ (China) J (China)
> (50%) . (50%)
Cathay Century | ( Cathay Life )
[ CU(Ii(():OOBA)E;nk ] [ (Vietnam) ] (Vietnam) 50%
(100%) L (100%) J

> One of the largest » 2" biggest non-
private banks in life insurer

terms of total > Market share in

assets total premium
» No. 2 credit card income:

issuer 13.6% (FY14).
» The largest

brokerage

settlement bank

[ Cathay Century
(China)
C B0%)

Cathay Securities
Investment Consulting

(100%)

» No. 1 life insurer
in terms of total
assets and total
premium

» Market share in
total premium:
23% (FY14).

» Largest AUM
among asset
managers in
Taiwan

» Qualified QFII to
invest in China

» Pursue business
opportunity from
QDI of China

» Investment banking,
brokerage, and
prop trading
businesses

» Strong underwriting
provide capital
raising platform

> Diversified products
and services

STEEAYE o K AR #5

100%
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(NTS)

(NT$ BN)

= CUB

= EPS ~@~-ROE 3.9

12.2%

E

m Cathay Life

Profit contribution

FY11

FY12

FY13

FY14

FHC 11.1 16.2 29.0 49.8
Life 0.5 2.5 15.4 31.9
CuB 11.1 13.3 14.8 17.8

% I

FY11 FY12

FY13

FY14

FY11

EEBE

W Cathay Life ® CUB

ERMESRSEESMEZERA

FY12

FY13

NS P ERA

O Largest listed financials group by market capitalization and assets.

1t

FY14

Ranking of total asset (USSbn)

= Privately owned

I I
|
I z2 : 173
152

| I 0 104
' - N =

| :
L Cathay 1 Fubon Taiwan CTBC Mega Cooperative

Note: Total assets as of Dec.31, 2014

= Government-run

Shin Kong

Hua Nan

--_-_-_-_—_

First

Taishin

Ranking of market cap (USSbn)

= Privately owned

| |

I 222 1 219

| |

I | 11.6 10.7 .

' H N o -
|

Cathay 1 Fubon CTBC Mega First

Note: Market capitalization as of May.5, 2015

= Government-run

Hua Nan Cooperative

Yuanta
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L A,
Sy
H1EFFI(NTSBN) R EEIREER (NTS)
1.43
1)
0.98
1Q14 1Q15 1Q14 1Q15
U0 REMABERAABEESHREINTE LD REMASERAABEEXHEREKRTE
49.8 ® 3.94

FY12 FY13 FY14 FY12 FY13 FY14

51 : (1) 20154 fBFH20104E KRIFRSF AR B2013ERIFRS - M1QIAEIMAE - i ARKERS LR T ASFEEY - HF64HE -

(2) 2014/1/1 R ER A ECRAAAEERER - FYIBZEETERMESE  ZREHERSEFYISRESIRERESTES

AIANT$9.0BNEINTS0.74 »
Q) EREHCHEETRE=RAIGE
go
BZREE - FEFATIEFRIR
/,

FEZFATHREFN (NTSBN) ROE

1Q14® M 1Q15 11Q14® W1Q15
10.30.20-8%
16.1%16.1%
19 7% 214.7%  14.9% 14.4%13 g0
12.5 94%
5555 6.5
u 0202 0101 0102
EZRttE BEZAS BERER BEZRKRE .%%nﬂ% BxsiE BE&EttzE BEHEA B&El E=iRe
FY13@ Bry14 [ FY13@ [ [SY%%
16.5%
2.2% 12 39612.7% o 00 10,70
148178 10.89% 10.9%10.7%

0.3 0.7 0.3 0.3 02 0.4 JI
EZtE BEHRA EZER BEZIRRE

13.4%]
10.6%
II Gil
R 12

EZRtE BHRA B ==l

=t : (1) 2015 tBFH2010F ARIFRSHHAR B 2013 ARIFRS + t1Q14[E:E% - Wi ARUERESLEREFATIFEEMY - #5648 -

(2 FYIRBERMBREURSENRBAARNBEER ZFE ;| ZHABRHERESE BRUERERASFY1I3ROEFZENFIAE -0.1%,
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FY13 FY14 1Q15 FY12 FY13 FY14

(1) 2014/1/1IEUABECRAAABEEET - FYI3ZEBERMERE -
(2) 2012FBUIFRSEETEAIGTE - IRENFERIEEFIER - BRFEAZIEEFIER - 2015FELH2010F RIFRSH RS
20135 RIFRS - MFYL4E AR - WZRARHERSERET AT
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2015F F—F =& O|E

B SR EEERTT

BEM - 5648 -
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(NT$BN)

M

145

— 1.3%
Yy 5.0%

>38.1%

\55.6%

1Q14

i AME ARG

BEHFMRE -

B s FEIRTT - F

14.0
76.6

— 1.2%
Sy 6.7%

> 39.9%

r 52.2%

1Q15

RFERBMN -

=

1,634.1

1Q14

—+—Avg. rate of interest-earning assets

~#-Interest spread

FraE

W OERER
W EHER

N

(NT$BN)

1,759.9

> 59.3%

>40.7%

1Q15

Net interest margin

0,
2.15% 2_1¢3% 2.];0% 208% 2060
1.95%  1.96% * . A
1.81%
4-/-—I
1.61% - o 1.84%  1.84%
' 1.79%  1.79%  1.79% 1.81% : :
1.67% 1.70%
1.51% -
. 0 0,
1.26%  1.26% LI 136%  133% 1 2404
1.17% ' ' 24%
1.07%
FY10 FY11 FY12 FY13 1Q14 1H14 9M14 FY14 1Q15

it MESERFIR
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(NT$BN) (NT$BN)

185.0
173.1

165.4
o015 1076 “ I I I
FY12 FY13 FY14 1Q15 FY12 FY13 FY14 1Q15
2T

11.5% 10.5% 10.5% 10.2% 15.1% 16.1% 16.6% 15.2%

i D ETHRERAESERAREREGR -

15
B Z=tt 52 ER1T — iBIMEF!
Y MER EIVERIE R TR RS

(NT$BN)
50.0%
31~QEH’* )1 IIIII 33.4%
1Q14 1Q15 1Q14 1Q15

42 4% 46.1%

36.7%

22.8%

! 1 1 1 —

FY11l FY12 FY13 FY14 FY11l FY12 FY13 FY14
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FEBEWAGE

Hith (NT$BN)
e

TN EEIE

N wEEE

| IEERS

} 10.3%

L 15.4%
e 3.7%

~45.9%

II:I}SOA% II:I}24.7%

1Q14 1Q15

i AEAARG  SREFMEE - KA0SEEEMN -

FEEBWAGREER)

Hith (NT$BN)
e
TOSNEEIE
N BEEE

B EAF

13
(i 1
8.8 1.1
— 0.9
O z 9 GG
0.5

e )

FY12 FY13 FY14

BIzRERT - MEEEFEEWA

MEEEFEEUIA

(NT$MN) 1Q14 1Q15 FY12 FY13 FY14
MEEEFHEEWA 1,399 1,862 3,894 5,163 6,673
ERER 24.4% 33.1% 17.7% 32.6% 29.2%
*AEEDCI ~ SIREMPRAEEREEWA -

DCI - SIRE A EEBEEWA 413 o7 || 141 1159 | 1,934
1014 M1Q15 FY12 Fyi3 MFy14

3,862
1,122
2,386 2,53
2,038 2,106
1,226
226175 46 3293943-32

HEEE HABER EiER RIEEm HEAEE fﬁﬁfﬁﬂ EiER RIgEM

EEER  (REER ELEm  (REER

i LEMEEEFEEWALESDC  SIREMHPEEBEZWA - AEA ARG  SREFIEE - ROSEEM -
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Bzttt EEIRTT - EEmME

BMLERBEIERIRBEEER RERRIRE UL

o EREELE B EREE (NT$BN)
B EERRESE RIREIUL
646% o 0.6
0 .
451% 0.5 05
1Q14 1Q15 1Q14 1Q15
Mortgage NPL | 0.04% 0.07%
4.3
478% 239%
2 2.4
18 2.1
0.29% 0.29% l
FY13 FY14 FY13 FY14
Mortgage NPL | 0.02% 0.04%
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BIzRAS - BREBEUIA
BIRBEIA BRBWA (FER)

NERTE (NT$BN)
RENFEm (3FVUL)
RERER (VUL)

. TRk - BN R E

e 636.2
usg ~ MERRER ” o
1376 145.8 @ 0.9 6

0.0 < 0.0% 561.4 561.3 548.0
05% — 0.7 13.8 10.8 143.4 »22.5%
34.2 ) 23.4% :
29.7% 40.9 25.2% 141.5 72 3.1%
T 4.3%< 24.0 14.1%
3.3% —udiBi -} 13.4% 5.4%< 303"
12.4% 13.1%{
> 60.1% >60.1%

54.0% 52.0%<

1Q14 1Q15 FY10 FY12 FY13 FY14

i AU RARG - SEHFMREE - KOSEEA -

BIZRAS - YIFEREWA & YIFEZFEREBWA

AFEEFREWAFYP) NEEFEFREWA(FYPE)

MENFE (NT$BN) SR ES (NT$BN)
KREZEm (FEVUL) KRENEMm (JEVUL)

2 REREMm (VUL) R ERE SR (VUL)
m Rk - BN EM W GREERE - BN AR E
wERIISM - BH | RESsRi

| EmESk - D8

10~

07 _
L% 53

00 < 0.0%

40.8 ) 66.8%
33.8 > 64.7%

1Q14 1Q15 1Q14 1Q15
7 EMNEAARG - FEHFIREE - KROHERRM -



BIzRAS - REDHEURENED

HERAEE (NTSBN)

B BSiEe o

nv
=245 Profit Margin | 1Q14 | 1Q15
[0 2D HEY VNB/FYP 21% | 23%
W 3ED EDEIE VNB/FYPE | 73% | 74%
6.1% > 8.4%

1Q14 1Q15

Profit Margin| FY12 | FY13 | FY14

VNB/FYP 19% | 26% | 23%
VNB/FYPE 54% | 70% | 75%

FY12 FY13 FY14 1Q15

FY12 FY13 FY14
i AEAARG - SEHEFINE - KROERLEM - 5t 2014F #11Q15 VNBIR A B2014F RS EE 2 RRFE -

BRAS - BFEREENA

BERK BEREX (FEM)

4.54%
451% 4.51%

4.47%

4.43%
0
4.43 /04.41%

FY08 FY09 FY10 FY11 FY12 FY13 FY14

FY11 FY12 FY13 1Q14 1H14 9M14 FY14 1Q15

i BERAGRLERE RO EEE (reserve-based)



BRAS -EBEERE
(NT$BN) 4Q12 4Q13
winEeE? 3,283.7 3,785.1
Weight Weight
RERNERE 8.2% 3.7%
EiaiES 8.1% 8.9%
EIRINES 4.3% 4.9%
BA &S 16.6% 14.4%
EsMESD 39.6% 38.9%
LA 10.3% 12.2%
REEM 5.5% 4.7%
XenE@ 5.6% 10.6%
HAth 1.8% 1.7%

() BRESEASHBIRFZEE -

NT$133.1BN : 2014Z=FE

BZRAS -

EEIER

B ERENS

4.0%

1Q14

5 FY13 ZHHIMIREWR R (4.4%) CRRREEAHERAARBEENZ

#

4.5%

1Q15

4Q14

Weight
3.2%
8.4%
5.0%
11.0%
43.6%
12.7%

4.0%
10.5%

1.6%

EISMES Bl S IMEF B E Mt FEIR -
(2) 2013/ HTERIFRSIRA - EFREMABERBEEANTS71.3BN - 2014/1/1IRERAF EXRAREBERT -
MR ERBEHETETEEBNTS16.6BN

BIREIREUL

4,169.1

Amount
131.6
350.9
209.4
459.2
1,816.7
529.6
166.4

439.4

65.9

1Q15
4,239.6
Weight  Amount
3.0% 128.9
8.2% 346.8
5.4% 227.7
10.6% 449.9
44.9% 1905.6
12.4% 527.1
3.8% 162.0
10.4% 440.1
1.2% 515
YRS
SR (FEEW)
4.4%* 4.3%

FY11

FY12

s s,
?/E

FY13

FY14

25

26
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3.6% 3.6% 3.4% 3.2%

2.9% FY11 FY12 FY13 FY14
2.8%
IR TR T
(NT$BN)

1Q14 1Q15

15.2
1y 137
B () BROEEERAGETARANE  02E  HAK 7.2
AERS A - REMARALERE - =S5 -
(2) FY13 BRI A0 IR B R AT U 55 (3.3%) E IR
FERBERDAABERS 2 - 1 1 1

FY1l FY12 FY13 FY1l4

Bz AT - BIMNE E W &= 1% B & 150 K S BE 3h¥ P

B M E RE WS = 1 3t 33 75 INBEERIRERE

HE
TXEE
B
[ BIES

SNEETREE

15% 13% 11% 12% 30%

16% 18% 24% 26% Currency

Swap
= % 49%

25%

44%

—
—-— - =
—
—
—

FYl12 FY13 FY14 1Q15 AR 1015 BIRALAL40%




BRAS - REFELAEMEERTIRESE

SH
JIH

iy
\BEH

MREEE BEHREEEMEE

(NT$BN)
LOREMAHERARBEEAWFERE

FY12 FY13 FY14 1Q15

5 1 (1) 2014/ BEM AR ECHRAAREBEER -

(NT$BN)

43.5
40.3
23.9

FY12 FY13 FY14 1Q15

FYIBZHECRMEFE -

(2) 2012FBLUIFRSE AT #AIGTE - IRELFEZIEIEHIEZ - 20155 8H2010F IRIFRSFH R AH2013FRIFRS - #IFY14
ERER . EZAREERASEEEY  FN%64E -

=

RAS - HEEIR

NFEEFREBWAFYP)

AEEFEFREWA(FYPE)

Hith
laﬁ@%ﬁ&'ﬁ
BZRAFEHE

ﬁ

1Q14 1Q15

i AME ARG - SIREFIEE - KAUEREM -

ﬂ

1Q14 1Q15
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1Q14 M 1Q15

94.6% 95.4%

13 months 25 months

/J\@?I%ﬂ

2015F 5 —FZE(O|E
B Z=tHEE R 1T
HRAS

B 2= E P

BN BRI

11.6%

BRASERSEEEV)RIBEES

B %

8B >=n

1Q14

TLEEAY)

9.9%

1Q15

31
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ERER - REWARNSER

EmREUWA

(NT$BN) BRIEEEE
N BEREREEE
W £EBEE

1Q14 1Q15 1014 1Q15
[k (=B 12.1% 11.1%
HEXR 78.7% 74.1%

i AME O ARG - SIEHFIEE - KVEREM -

L& 8n hoa A 3237 2 AN 357
fi n‘ml:lzlzg E%%Tﬁl:lﬁ?—‘
m sEEmE u sERmE
W EmALE W eZExE
0,
120.2% 126.8%

1Q14 1Q15 1Q14 1Q15

5 2014FIBAR ARG NMNEE2014/1/188 - HREARAFISEFERSIREANEREISEE  ZEEFERBREFTERBFIRFEARE
- E2014F — R -
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FY13 FY14 FY14 FY13 FY14 FY14
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B BINEEER
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B ASR2EHEEV)RIBEEMGEEAY)

B £t

2 EEEV)RIBEMMGEEAY)

B . +ETHa

AER 2013/12/31 2014/12/31
BHEIE 5 3.94%~2033%F5.07%
':';—ﬂéz a7 203326 o, | BIRF.01%~2034%5.05%
o< X . ~ . —_
WBDHIRE = |8 S0 710~ o, | ZTCIRF4.40%~2034%6.07%
BUBHNRERME FIEFEL2.71%~2033F3.10% R %2 7500-20345E3 02%

(HFERERM= : 4.39%
rolling over to 2014 : 4.54%)

(EEBEREHMZE : 4.46%)

R — F 2LV E MR

BEIRF2.76%~2033%FE5.07%
EITTIRF4.02%~2033%F6.11%
FIEFEL2 429%~2033F2.67%

B HEIEF2.54%~20344E5.03%
ETTIRB4.47%~203446.07%
FEEES2.19%~2034F2.62%

ARIRE 10% 10%
REEIFE 352 403
BEMENEEARSEELRE) 396 434
BEAXARK -113 -128
BURNBEEEBFELRLE) 283 306
BEEEEY) 635 709
EV / per share 119.7 (55.0)@ 133.6(56.4)
BEEEEAY) 1,093 1,191
RIK—EFBLNEE
(ERERE) 52.5 55.5
AV / per share 206.0 (94.7)@ 224.4(94.8)

o) UEHEASARE tﬁl?fr;”@E(EV/AV 7
2) ()mtﬂxf"‘ﬁﬁuuﬂ“ HEIZRESZEMERBRIETE - 2013F MR BRI H11.50n08 - 2014F NERE
2013FEFEH12.6bnREETE - EV Per FHC Share£50.5 * AV Per Share487.0 -

(3) HMEA ARG - EEANRDERBE -

- HAREE2015.3.231T5HE - =RASHIBE EE(EV/A ) & -

B #R12.6bn -
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B 2013F K2014F SR P AUEAIRE RMZTLLER

5.07%
5.10% e g =
2.90% 5.05%
4.70%
4.50%
4.30% - - = 2013 & WA
4.03%
4.10% 2 —_—2014 F LN
3.94%
3.90% 4.01%
3.70%
= vV O M~ 0 O O = NomMmo S Y 00 Q0 H N M O 0 Q N Mo
===~ = =~ = = S~ = = O A= = I~ O I A S B - - - - -
~ Lo B ] Lo B B BN o B o o~ L B ] Lo B B o B o B o o~ ~ Lo B B B o B o ™~ o~ (] ~ ™~ (] L B ]
ETT YRGB PR LEER
B 2013F K2014FETTIRFBAVENRE MBI RER
6.11%
6.10% - ) i
6.07%
5.60% -
5.10% / ~
- 2013 £ £ AP
4.76% .
—_—2014 ¥ AP
460% | /
4.47% 4.40%
4.10% . .
-t wmow o~ 0 O o - ~ Mmoot w w ~ @ o L= T o B = W W r~ o L= o - ~omM =
- L= = L= T~ B B B SR o SN S o SO o N s TN o SN s NN s TN s SN v SO 5.« SO s v SO s v SO ¢ s SO s S s v N s 3 g g a g 3
(=] o o o O O (=T =) (=1 (=T = (=T =] L= =] (=] (=T = = =1 (=T = =} (=T =] [=]
~ ~ ™~ Lo B o B B o B o | ~ Lo B ] o~ o~ ™ oo Lo B B I ) L o B o o~ o~ ™~ o~ ™~ ~

TR | —E R AR E

B 2013%F K2014F SEEIR P AR —FFHEAIRE R M RO

5.07%
4.40%
- = 2013 £ S ¥R P
3.40%
2.76% ——2014 & 4 iR P
2.90%
2.54%
2.40% L L .
S W W N B M D H oMM W N WM EO O AN M ST W WG D oM
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R Z %518 — Conning

Transaction
Structure

Purchase
Price

Regulatory
Approval

Strategic
Rationale

—_—
A

Conning Holdings Corporation (“Conning”) is a leading asset manager for
insurance and pension clients with $92 billion in AuM
Cathay Life Insurance Company (“Cathay Life”) will acquire 100% of Conning

Acquisition price of USS240 million in cash

* P/AuM of 0.26% based on AuM as of September 30, 2014
Cathay Financial Holdings will sell its approximately 10% stake in Conning to
Cathay Life

* Pre tax disposal gain amounts to USS 5 million

The transaction is subject to the regulatory approval in Taiwan, US, UK and HK;

expected closing in second half of 2015

Transaction will significantly expand Cathay’s global presence in asset
management

Significant step forward in realizing “ Banking + Insurance + Asset Management”

strategy

X525t — RCBC

Transaction
Structure

Purchase
Price

Regulatory
Approval

Strategic
Rationale

Investment in 280 million shares of Rizal Commercial Banking Corporation
(“RCBC”), which consist of both new and existing shares

Post transaction, Cathay Life Insurance (“Cathay”) will own 20% of RCBC
with 3 board seats of the company

Depending on market conditions, Cathay may increase its investment in

RCBC, via placement or open market purchase, to no more than 30% in the

future

PHP64.00 per share. Total consideration of acquiring 280 million shares
would be PHP17.92 billion (c. US$400 million or NT$12.55 billion *). Post-
money P/B is c.1.57x

After board approvals, the signing of definitive agreements and the
regulatory approval from both countries, the transaction is expected to be
completed by the first half of 2015

The parties plan to sign the contracts in Manila, Philippine on December
17th, 2014

Strong potential of the Philippine market
Expand regional banking platform

Stable investment return

Potential strategic cooperation
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R 5218 — Bank Mayapada

Transaction
Structure

Purchase
Price

Timetable

Strategic
Rationale

Cathay Life will acquire a 40% stake in PT Bank Mayapada International, Tbk
("Bank Mayapada”) from selling shareholders:

e Stage 1 : acquire 24.9% stake

e Stage 2 : acquire 15.1% stake

Total consideration is ~IDR3.52tn (“NTS8.7bn), representing a P/B multiple of ~
3.15x

Closing of Stage 1 is subject to the approval from regulators in Taiwan. Closing
for Stage 1 is expected by the first half of 2015

Closing of Stage 2 is subject to Fit and Proper Test as stipulated by the Indonesia
Financial Services Authority ("OJK")

Participation in Indonesia’s growth opportunity
Stable investment return

Expansion of regional banking platform
Potential strategic cooperation

57

R 5ZE4E — Horizon Securities (HK)

Transaction
Structure

Purchase
Price

Regulatory
Approval

Strategic
Rationale

Cathay Securities Corporation will acquire 100% stake of Horizon Securities (HK)
in cash.

Total consideration will be around 1.0x of Horizon Securities (HK)’s Equity. As of
Dec. 31, 2014, its equity value is around HKD $38 million

The transaction is subject to the regulatory approval in Taiwan and HK; expected
closing in the second half of 2015

Acquire Type 1 license: “Dealing in securities” and a Type 4 license: “Advising on
securities”

Expand access to new markets and channels and complete financial services
platform by connecting Taiwan, Hong Kong and Greater China
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Fair Value of Insurance Contracts: Risk-free Rate (NTD)

NTD' Risk-free Rate

Calculate 3-yr daily MA yield curve based on the zero coupon yield curve announced
by OTC (Svensson) and use the extrapolation method provided by EU Solvency Il
QIS 5 to contruct the complete yield curve.

5.00% -

Construct Yield Curve Spot Rate
430% 1 Based on Spot Rates (incl. liquidity premium
of Year 1-10
4.00% ‘
I
3.50% (€ ” Spot Rate
3.00% - / ( :
Single Equivalent
2.50% - 30-yr Spot Rate L Dlscgl;g;[yRate
2.00% - 2.72% B
Calculated Based on
1.50% | 100-yr Spot Rate
Net Cash Flows as
10-yr Spot Rate [ 3.73% of Dec. 31, 2013
1.00% - 1.44% T
0.50% -
0.00% : : ; ; ; . . .
1 11 21 31 41 61 71 81 91
Note:The “Spot Rate” mentioned above refers to 3-yr daily MA yield curve.
59

Fair Value of Insurance Contracts: Liquidity Premium

If insurers apply fair value model for investment property, their insurance liabilities should
also be assessed under fair value basis. Taiwan adopts a relatively strict standard of
liquidity premium compared to the international level of 0.5%~1%.

International Level
S

> 4% : 1.50% |
< 4% : 0.25% |

> 4% : 0.80% |
NTD NTD < —
I ). I {< 4% : 0.25% l 0.5% ~ 1.0% J

= andatory JFEg™
l Non-NTD : 0.25% / I Non-NTD : 0.25% /
’ J o o o o
b 7 'Based on Cathay Life ‘s producti

”\jstructure and the regulations on i
iliquidity premium, the I

l 0.57% ] iequivalent level is 0.57%. i
1

"E - b e —————————————

According to the regulations on liquidity premium mentioned above, Cathay Life’s
reserve is enough and allowed to recognize after tax full amount of investment property
appraisal gain under fair value method into shareholder’s equity.
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Special reserve of unrealized gains on property

67.9 125 (NT$BN)

11.1 Retained as special
(20%) reserve in liability

Recovered over 5 years
443 (capped at NT$10bn per
>(80% ) year). Such accounting
profit is restricted from
dividend payout.®

<z

Net unrealized gains on Negative impact of Special reserve of unrealized
investment property @ first adoption gains on property

Note: (1) Net unrealized gains on investment property is calculated by discounting rental income at industry average WACC(3.29%),
net of related taxes. The amount is therefore well below the property market value.

(2) The recovery of such special reserve is subject to regulatory approval each year. Hence, the actual recovery depends on
the fair valuation results each year.

61
lllustration of 2013 pro forma BV of Cathay FHC
[ Cathay Financial Holdings Cathay Life [l Cathay United Bank
............................................ Xcié{t}é'n'a]"';
'Appralsalgaln based Appralsalgam property Impact to :i Inter- :iConsoIidated:
Ion fair value method ' from property. appralsalgam 1 CUB from falr. company impact to I
1 on2013/1/1  reclassification | I in2013 tvalue method ! adJustments.: Cathay FHC !
T 12.1 31.7
16:3 124.0
943 943
95.6 |
—379.5
(Original) (New)
Cathay FHC Pro forma
book value FHC book value

Note: Totals may not sum due to rounding. 62



EXEEM

Cathay FHC CAR (%)

CUB Capital Adequacy (%)

135 16.2 16.3

BIS 11.8

12.4

Tier2

144.2
117.0 112.7 118.8 Tierl
FY1l FY12 FY13 FY14 1Q15
Cathay Life RBC(%)
287.4
FY11 FY12 FY13 FY14
FY11 FY12 FY13 FY14
63
Yl E/QEB
RFH2013FRRIFRS Z &2 £
2010 hRIFRS 2013 hRIFRS ZEH
RS FY14 1Q14 FY14 1Q14 FY14 1Q14
HE HE |MEZFRN| ROE HE |MEFN| ROE HE |MEFN| ROE
> (NT$ BN)[(NT$BN)| (%) |[(NT$BN)|(NT$BN)| (%) |(NT$BN)|[(NT$BN)| (%)
BlZF&iE | 438.3 12.4 | 12.76% | 439.1 12.3 | 12.67% 0.8 -0.026 | -0.09%
BZ=tt#E | 148.2 5.5 16.01% | 147.6 55 16.09% | -0.540 | 0.004 | 0.08%
BZ=AE | 327.0 6.6 9.52% | 328.4 6.5 90.38% | 1.386 | -0.030 | -0.14%
B 2= EE g 6.9 0.2 14.21% 6.8 0.2 14.40% | -0.039 | 0.000 | 0.19%
B 2R 115 2.2 0.1 19.31% 2.2 0.1 19.28% | 0.005 0.000 | -0.03%
Bl ZR7E 5 6.2 0.1 10.36% 6.2 0.1 10.32% | -0.004 | 0.000 | -0.04%
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Cathay Financial Holdings

Cathay Financial Holdings

Fy14/ 1Q15/
(NT$MN) FY13 1Q14
Income Statement Data (Consolidated) FY13 FY14 % Chg 1Q14 1Q15 % Chg
Operating Income
Net interest income 114,558 125,083 9% 30,544 32,879 8%
Net commission and fee 791 369 -53% 223 337 51%
Net earned premium 441,427 488,327 11% 94,642 112,390 19%
Change in liability reserve (293,570) (290,800) -1% (60,276) (70,366) 17%
Net claims payment (228,125) (285,869) 25% (56,537) (64,736) 15%
Investment income 56,350 75,849 35% 14,506 12,550 -13%
Contribution from associates-equity methoc 157 168 7% 30 52 73%
Other net non-interest income 6,972 3,449 -51% 2,294 10,685 366%
Bad debt expense (1,484) (2,982) 101% 8 (112) -1563%
Operating expense (54,277) (57,350) 6% (12,806) (13,774) 8%
Income before taxes 42,799 56,243 31% 12,628 19,906 58%
Income taxes (4,779) (6,458) 35% (301) (1,797) 497%
Net income 38,020 49,785 31% 12,327 18,109 47%
EPS (NT$) 3.12 3.94 0.98 1.43
Dividend Payout
Cash dividend per share 1.50 2.00
Stock dividend per share 0.50 0.00
Weighted average outstanding shares 12,124 12,563 12,563 12,563
(Millions of shares)
Balance Sheet Data
Total assets 6,177,273 6,944,837 6,372,733 7,045,009
Total shareholders' equity 379,510 439,120 396,711 459,317
Operating Metrics
ROAE (Consolidated) 10.82% 12.10% 12.67% 16.12%
ROAA (Consolidated) 0.65% 0.76% 0.79% 1.04%
Double leverage ratio(inc. preferred stock) 111% 113% 110% 112%
Capital Adequacy Metrics
Capital Adequacy Ratio 119% 144%

Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
(2) Starting from 2015/1/1, Cathay FHC adopted IFRS 2013 version and has adjusted 1Q14 financial data to pro-forma basis. 2014 total assets,

liabilities, and shareholders' equity have also been adjusted accordingly.

(3) Total may not sum due to rounding.
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Cathay Financial Holdings

Cathay Life
Fy14/ 1Q15/
(NT$MN) FY13 1Q14
Income Statement Data (Consolidated) FY13 FYl4 % Chg 1Q14 1Q15 % Chg
Net written premium 426,804 472,630 11% 91,050 109,040 20%
Net earned premium 418,262 471,849 13% 91,369 109,443 20%
Reinsurance commission earned 11,610 4,740 -59% 1,676 6 -100%
Fee income 3,090 5,943 92% 1,073 1,648 54%
Recurring investment income 113,932 124,152 9% 28,157 29,513 5%
Gain on disposal of investment
Realized gain (loss)-Equity 16,586 23,357 41% 8,835 18,561 110%
Realized gain (loss)-Debt 14,604 12,828 -12% 3,346 7,629 128%

Investment property appraisal gains 13,045 16,579 27% 0 (16) -

FX and others, net (4,197) (7,166) 71% (1,901) (8,067) 324%
Investment income, net 153,970 169,750 10% 38,439 47,620 24%
Other operating income 1,275 9 -99% 0 5 2805%
Separate account revenues 90,719 115,040 27% 54,945 5,915 -89%
Net claims payment (210,029) (275,195) 31% (54,920) (63,400) 15%
Changes in liability reserves (292,978) (290,109) -1% (59,932) (70,027) 17%
Acquisition and commission expense (34,188) (32,405) -5% (7,722) (7,193) 7%
Other operating costs (5,570) (4,544) -18% (1,059) (1,112) 5%
Financial cost 303 (106) -135% 51 (277) -642%
Separate account expense (90,719) (115,040) 27% (54,945) (5,915) -89%
Operating expense (15,677) (16,724) 7% (3,427) (3,973) 16%
Net non-operating income 1,156 1,482 28% 566 326 -42%
Income taxes (3,657) (2,834) -22% 414 (565)  -236%
Net income 27,569 31,854 16% 6,527 12,501 92%
Balance Sheet Data
Total assets 4,195,229 4,704,976 4,323,427 4,756,210

General account 3,818,977 4,242,710 3,909,485 4,290,988

Separate account 376,253 462,267 413,942 465,222
Reserves for life insurance liabilities 3,448,659 3,770,679 3,515,865 3,827,665
Total liabilities 3,923,923 4,376,595 4,040,876 4,413,256
Total shareholders' equity 271,306 328,382 282,551 342,954
Operating Metrics
First Year Premium(FYP) 200,419 233,379 61,007 52,270
First Year Premium Equivalent(FYPE) 73,461 71,138 17,286 16,174
Expense ratio 11.5% 9.9% 11.6% 9.9%
13-M persistency ratio 98.2% 97.9% 98.3% 97.6%
25-M persistency ratio 94.7% 94.9% 94.6% 95.4%
ROAE 10.92% 10.54% 9.38% 14.90%
ROAA 0.69% 0.71% 0.61% 1.06%
Capital Adequacy Metrics
RBC ratio (Standalone) 224% 287%

Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.
For more details, please refer to our official financial reports.
(2) Starting from 2015/1/1, Cathay Life adopted IFRS 2013 version and has adjusted 1Q14 financial data to pro-forma basis.

2014 total assets, liabilities, and shareholders' equity have also been adjusted accordingly.

(3) Total may not sum due to rounding.
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Cathay Financial Holdings

Cathay United Bank

Fy14/ 1Q15/
(NT$SMN) FY13 1Q14
Income Statement Data (Consolidated) FY13 FY14 % Chg 1Q14 1Q15 % Chg
Operating Income
Net interest income 21,915 25,779 18% 6,205 6,645 7%
Fee income 9,204 11,806 28% 2,634 3,570 36%
Investment income 5,650 7,384 31% 2,060 1,477 -28%
other income 956 1,064 11% 396 498 26%
Net operating income 37,725 46,033 22% 11,294 12,190 8%
Operating expenses (20,216) (22,822) 13% (5,198) (5,601) 8%
Pre-provision profit 17,509 23,211 33% 6,096 6,589 8%
Net provisions for possible losses (542) (2,471) 356% 135 (186) -237%
Income before taxes 16,967 20,741 22% 6,231 6,404 3%
Income tax (2,188) (2,892) 32% (775) (871) 12%
Net income 14,780 17,848 21% 5,456 5,532 1%
Balance Sheet Data
Total assets 1,988,774 2,243,958 2,042,864 2,288,085
Loans, net 1,031,105 1,119,281 1,084,969 1,143,724
Financial assets 638,727 649,497 593,842 716,346
Total liability 1,855,610 2,096,340 1,904,164 2,134,919
Deposits 1,615,860 1,739,023 1,629,387 1,764,800
Financial Debenture Payable 52,417 67,614 52,513 67,400
Total shareholders' equity 133,164 147,617 138,700 153,166
Operating Metrics
Cost income ratio 53.59% 49.58% 46.03% 45.95%
ROAE 12.33% 12.71% 16.09% 14.71%
ROAA 0.78% 0.84% 0.98% 0.98%
Assets Quality
NPL 3,013 3,277 3,243 2,649
NPL ratio 0.29% 0.29% 0.30% 0.23%
NPL provisions 14,494 15,782 14,623 17,108
Coverage ratio 478% 539% 451% 646%
Capital Adequacy Metrics
BIS ratio (Standalone) 13.5% 16.2%
Tier | Ratio (Standalone) 10.1% 11.5%

Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
(2) Starting from 2015/1/1, Cathay United Bank adopted IFRS 2013 version and has adjusted 1Q14 financial data to pro-forma basis.

2014 total assets, liabilities, and shareholders' equity have also been adjusted accordingly.

(3) Total may not sum due to rounding.



Cathay Financial Holdings

Cathay Century

Fy14/ 1Q15/
(NT$SMM) FY13 1Q14
Income Statement Data (Consolidated) FY13 FY14 % Chg 1Q14 1Q15 % Chg
Premium income 19,727 21,279 8% 4,727 4,605 -3%
Net written premium 15,280 16,080 5% 3,623 3,502 -3%
Net earned premium 14,156 15,626 10% 3,728 3,885 4%
Reinsurance commission earned 470 683 45% 163 114 -30%
Fee income 36 45 27% 9 3 -62%
Investment 715 918 28% 149 254 70%
Interest income 444 569 28% 135 138 2%
Other investment income, net 271 348 29% 14 116 753%
Net claims payment (7,835) (8,747) 12% (1,914) (1,950) 2%
Changes in liability reserves (592) (691) 17% (344) (338) -2%
Commissions and other operating costs (1,083) (1,210) 12% (267) (273) 2%
Operating expenses (5,328) (5,824) 9% (1,307) (1,390) 6%
Operating income 538 800 49% 217 305 40%
Net non-operating income 9 29 238% 21 (5)  -123%
Income taxes (218) (174) -20% (30) (58) 94%
Net income 329 656 99% 209 242 16%
Balance Sheet Data
Total assets 31,709 35,863 32,857 35,131
Total shareholders' equity 5,511 6,829 6,146 7,144
Operating Metrics
Gross Combined ratio 80.0% 90.7% 120.2% 85.2%
Net Combined ratio 92.6% 99.3% 126.8% 91.1%
ROAE 6.37% 10.71% 14.40% 13.84%
ROAA 1.08% 1.94% 2.58% 2.72%
Capital Adequacy Metrics
RBC ratio (Standalone) 312% 324%

Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.

(2) All data and information are based on IFRS.

(3) Starting from 2015/1/1, Cathay Century adopted IFRS 2013 version and has adjusted 1Q14 financial data to pro-forma basis.

2014 total assets, liabilities, and shareholders' equity have also been adjusted accordingly.

(4) Total may not sum due to rounding.
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